Examples of Day Trades

e On Monday, 1000 shares of XYZ stock are purchased. Later on that same day, 1000 shares of
XYZ stock are sold. This is considered to be a day trade.

e On Wednesday, 1000 shares of XYZ stock are purchased. Later on that same day, 500 shares
of XYZ stock are sold. This is considered to be a day trade.

e On Monday, 500 shares of XYZ stock are purchased. Later on that same day, another 500
shares of XYZ are purchased. In after hours trading on Monday, 1000 shares of XYZ are sold.
This is considered to be 1-day trade.

e On Monday, 500 shares of XYZ stock are purchased. On Tuesday, another 500 shares of XYZ
stock are purchased. Later on Tuesday, 500 shares of XYZ stock are sold. This is considered
to be 1-day trade.

e On Thursday, 500 shares of XYZ stock are purchased in pre-market. In after
hours trading on Thursday, 200 shares of XYZ stock are sold. This is
considered to be a day trade.

e On Monday, customer sells short 10 YXX September 2005 90 calls and
simultaneously buys 10 YXX December 2005 95 calls (combination order
type). Later on Monday, customer buys back 5 YXX September 2005 90 calls
and sells 5 YXX December 2005 95 calls for a profit. This is considered to be 2
day trades (one day trade for each leg of the spread).

e On Thursday, customer buys 500 shares of YXZ stock. Later on Thursday,
customer sells 1500 shares of YXZ stock (reversal creates new short position).
On Friday, customer purchases 1000 shares of YXZ stock. This would be
considered to be 1-day trade.

Non-Day Trade Examples:

e On Monday, 500 shares of XYZ stock are purchased. On Tuesday, another 500 shares of XYZ
stock are purchased. On Wednesday, 1000 shares of XYZ stock are sold. None of these are
considered to be day trades.



On Thursday, customer buys 500 shares of YZZ stock. On Friday, customer sells 500 shares
of YZZ stock. Later on Friday, customer buys 500 shares of YZZ stock. This is not considered
to be a day trade.

e On Friday, 1000 shares of XYZ stock are purchased. On the following Monday,
1000 shares of XYZ stock is sold. This is not considered to be a day trade.



